
Independent Operations Notice Sidetrack Example 

DELIVERED BY COURIER 
February 22, 2006

	ABC Oil and Gas

123 4th Avenue S.W.

Calgary, Alberta 

T2P2H7

Attention: Land Manager 
	DEF Oil and Gas

567 8th Avenue S.W.

Calgary, Alberta 

T2P2H8

Attention: Land Manager 


RE: 
Independent Operation Notice dated February 22, 2006 (the “Notice”)

XYZ Oil and Gas et al Brown Creek 2-2-44-17W5M Sidetrack 


Joint Operating Agreement dated February 14, 1999 (the “Agreement”)


Brown Creek Area, Alberta


Company Name File #: 987










Pursuant to Article X of the 1990 CAPL Operating Procedure attached to the Agreement (the “Operating Procedure”), XYZ Oil and Gas hereby serves notice of its intention to conduct the following operation (the “Proposed Operation”):

	1.
	Nature of Operation:
	To plugback the well, 300 metres to the base of the Cadomin at 3000 TVD, cut a whipstock window in casing, commence drilling the 1000 metre sidetrack leg, to evaluate potential petroleum substances in all formations of the joint lands down to and including the Belloy formation or to an estimated total depth of approximately 4,000 metres TVD.



	2.
	Location: 

	XYZ Oil and Gas et al Brown Creek 2-2-44-17W5M 

Surface:
643 m South of North Boundary



385 m East of West Boundary

Bottom Hole:
356 m North of South Boundary



610 m East of West Boundary



	3.
	Anticipated Commencement:


	Immediately 

	4.
	Estimated Duration:


	20days



	5.
	Estimated Cost:


	$1,000,000.00 drill and case cost, subject to Article IX of the Operating Procedure. 



	6.
	Attached AFE #:


	AFE 13488

	7.
	Well Classification:


	Exploratory Well

	8.
	Penalty for Non-Participation:


	Cost recovery out of production of 600% of drilling costs and completion costs of the Proposed Operation and the recovery of other associated well costs in accordance with Clause 1007 of the Operating Procedure. 



	9.
	Response Period
	Subject to any deferral right granted by Clause 1002 of the Operating Procedure, the response period for the Notice is 48 hours as a rig is at the location.



We, the proposing party, are prepared to participate in the Proposed Operation for our proportionate share of all available participating interests in the Proposed Operation.

Pursuant to this Notice, each receiving party has the right to elect within the response period prescribed above, to participate in the Proposed Operation. If you do not respond within the aforementioned timeframe or respond negatively, the consequences of non-participation described herein will apply to your interests, subject in all respects to the terms of the Operating Procedure.  

Please respond to this Notice by indicating your election below and signing and returning one copy of this Notice letter to the attention of the undersigned by mail or courier.  If you are responding affirmatively to this Notice, please also sign and return one copy of the enclosed AFE.  Notwithstanding an affirmative election to participate in the Proposed Operation, your participation is subject to your election rights under Article IX of the Operating Procedure. 

We accept that a response to this Notice delivered to our address for service under the Agreement or to the attention of the undersigned satisfies the notice requirements of the Agreement for the purpose of this Notice.

In the event that one or more of the receiving parties elects not to participate in the Proposed Operation, the proposing party will advise all the receiving parties of the revised participating interests.  A revised AFE may be circulated to the participating parties for informational purposes.

Inquiries regarding this Notice should be directed to Joe Smith at (403) 234-9087.

Yours truly,

XYZ Oil and Gas

Joe Smith

Area Landman

	Receiving Party Company Name:________________________________


	Participation Election: 

(Select only one of the Participation options if participating in the Proposed Operation)



	__
	Elects to participate in the Proposed Operation only to the extent of its current working interest of ___%. 



	__
	Elects to participate in the Proposed Operation and to pick up its proportionate share of all available interest.



	__
	Elects to participate in the Proposed Operation to the extent of its current working interest and to pick up its proportionate share of available interest up to a maximum total participating interest of ____%.   



	Non–Participation Election:

__
Elects not to participate in the Proposed Operation, subject to the consequences for non-participation prescribed by the Agreement, as identified herein.




	
	Per:_____________________________________ 

Print Name:_______________________________

Title:____________________________________

Date: ___________________________________


CC: 
ABC Oil and Gas, Attention; Jane Jones, Landman


DEF Oil and Gas, Attention; Jack Taylor, Landman







September 28, 2006


3.




September 28, 2006


